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Current landscape

Investing in an election year-Which political party has been better for investors?

Growth of a hypothetical $1,000 investment in S&P 500 Index

$10,000,000
$1,000,000

ﬁ Democratic presidency

[+ x+

L Republican presidency $100,000

$10,000

$1,000
1933 1938 1743 1748 1953 1958 1963 17468 1973 1978 1783 1988 1993 1978 2008 2013 2018 2023

sources: Capital Group, RIMES, Standard & Poor's. Chart shows the growth of a hypothetical 31K investment made on March 4, 1933 (the date of Franklin D. Roosevelt's first inauguration)
through December 31, 2023. Dates of party control are based on inauguration dates. Values are based on total returns in USD. Shown on a logarithmic scale. Past results are not predictive of

results in future periods.



Current landscape
Investing in an election year-What typically happens to the stock market?

S&P 500 Index average cumulative returns since 1932

15% FRIMARIES AFTER PRIMARIES
The first five months of election But markets have tended to bounce
years have had lower average back and return to an upward trajectory
" returns and higher volatility. after primaries end.
I?

5 AT

Non-election years
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sources: Capital Group, RIMES, Standard & Poor's. Includes all daily price returns from January 1, 1932 through December 31, 2023. Non-election years exclude all years with either a
presidential or midterm elections. Past results are not predictive of results in future periods.



Current landscape

Market downturns happen frequently but don‘t last forever

Size of decline -5% or more -10% or more -15% or more -20% or more
Averagefroquency IR D | oo Aboutonc evey
Average length?’ 135 days 256 days 402 days
Last occurrence July 2023 July 2023 August 2022 January 2022

" Assumes 50% recovery of lost value.
T Measures market high to market low.

Sources: Capital Group, RIMES, Standard & Poor's. As of 12/31/23. Past results are not predictive of results in future periods.



Current landscape

Market downturns happen frequently but don‘t last forever

Value of a hypothetical $1,000 investment in the S&P 500,
excluding dividends, from 1/1/14 to 12/31/23

$1,000
original -
investment 51 '026
$791
$621
45% in 60% in 69% in 76% in
missed value missed value missed value missed value
Invested Missed Missed Missed Missed
entire period 10 best days 20 best days 30 best days 40 best days

Sources: RIMES, Standard & Poor's. As of 12/31/23. Values in USD.
Past results are not predictive of results in future periods.



Current landscape

When stock prices fall, you can get more shares for the same amount of
money and lower your average cost per share

60
B Price per share ($ USD)
B Number of shares bought
(based on a hypothetical investment of $500 a month)
40
20
__581364
Average cost
of shares
0
Month 1 2 3 4 5 6 7 8 9 10 11 12

Source: Capital Group. Over the 12-month period, the total amount invested was $6,000, and the total number of shares purchased
was 439.94. The average price at which the shares traded was $15, and the average cost of the shares was $13.64 ($6,000/439.94).
Hypothetical results are for illustrative purposes only and in no way represent the actual results of a specific investment. Regular

investing does not ensure a profit or protect against loss. Investors should consider their willingness to keep investing when share
prices are declining.



Current landscape

Asset classes go in and out of favor. Calendar-year total returns of select asset classes (%)

Best-performing assets

0 2014

U.S. large-
cap stocks
13.69

Global small-
cap stocks
1.78

International
bonds
0.59

Emerging
markets stocks

International

Y

2015

cap stocks
1.38

Global small-
cap stocks
-1.04

International
bonds
-315

International
stocks
-5.66

Emerging
markets stocks
-14.92

Worst-performing assets

Global small-
cap stocks
11.59

Emerging
markets stocks
1119

International
stocks
4.50

U.5. bonds
2.65

International
bonds
2.09

2017

Emerging
markets stocks
37.28

International
stocks
2719

Global small-
cap stocks
23.:

LL5. large-
cap stocks
21.83

International
bonds
7.39

2018

U.5. bonds
0.01

International
bonds
-1.20

U.S. large-
cap stocks

Global small-
cap stocks
-14.39

Emerging

markets stocks
-14.57

2019

U.5. large-
cap stocks
31.49

Global small-
cap stocks
2465

International
stocks
21.51

Emerging
markets stocks
18.42

U.5. bonds
8.72

International
bonds
6.84

2020 2021

U.5. large-
cap stocks
18.40

U.S. large-
cap stocks
28. 71

Emerging
markets stocks
18.31

Global small-
cap stocks
16.09

Global small-
cap stocks
16.33

International
stocks
7.82

International
stocks
10.65

International
bonds
9.20

U.5. bonds
-1.54

Emerging
markets stocks
-2.54

International
bonds
-4.71

2022

International
stocks
-16.00

International
bonds
-16.25

U.S. large-
cks

Global small-
cap stocks
-18.67

Emerging
markets stocks
-20.09

2023

U.5. large-
cap stocks
26.29

Global small-
cap stocks
16.84

International
stocks
15.62

Emerging
markets stocks
9.83

International
bonds
5.72

U.S. bonds
553

Sources: Refinitiv Datastream, RIMES. U.S. large-cap stocks — S&P 500 Index; Global small-cap stocks — MSCI All Country World Small Cap
Index; International stocks — MSCI All Country World ex USA Index; Emerging markets stocks — MSCI Emerging Markets Index; U.S. bonds —
Bloomberg U.S. Aggregate Index; International bonds — Bloomberg Global Aggregate Index; Cash — Bloomberg U.S. Treasury Bills Index:

1-3 Months.

Past results are not predictive of results in future periods.



Current landscape

S&P 500 rolling 10-year average annual total returns

Average annual return for
25% 10 years ended 12/31/23

==

20
15
Average = 10.91%
T | o =
8/31/29-8/31/39 = -0.05% 9/30/64-9/30/74 = 1.24%
5 Returns for ensuing Returns for ensuing
10-year periods ended 8/31 10-year periods ended 9/30
1939-1949 2.17% 1974-1984 14.76%
1940-1950 13.38 1975-1985 14.33
0 1941-1951 17.28 1976-1986 13.82
1942-1952 17.09 1977-1987 15.26
1943-1953 14.31 1978-1988 16.31
1944-1954 1712 1979-1989 17.55
1945-1955 16.69 1980-1990 13.94
-5 1946-1956 18.43 1981-1991 17.60
1947-1957 16.44 1982-1992 16.19
1948-1958 20.06 1983-1993 14.95
Average 16.00 Average 15.47
-10 I T T T T T T T T 1

1939 1946 1953 1960 1967 1974 1981 1988 1995 2002 2009 2016 2023

Sources: Capital Group, Morningstar, RIMES, Standard & Poor's. As of 12/31/23. Based on rolling monthly 10-year periods.

Past results are not predictive of results in future periods.
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Retirement plan financial
check up



You are here
Envision where you want to go

> I

Travel

X

Move closer
to family

g

Buy a vacation

home
O

N

Take up new

hobbies

© Q
u
Spend time
with family

W

Live
abroad

NN

Downsize to
a condo

]

Continue
working
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Factors that could impact your retirement

= & & ©

Taxes Retirement age Health care Inflation
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You are here
How can you get there?

How long?

The earlier you start
investing, the more
potential your money

will have to grow. Even
small additions to your
retirement savings can
make a big difference

over time.

How much?

We offer tools and
resources to help you
decide how much

to save and to track
your progress.

How well?

If your plan has many
Investment options,
consider those that best
fit your time horizon,
risk tolerance and goals.

14



Understand your plan
Maximize your plan benefit

it
\(
&

Don’t leave money on the table

To help you meet your retirement goals, some companies match a percentage of what you
contribute to the plan. If your company matches, consider this free money to add to your
retirement. All you have to do is contribute to the plan. To boost your savings even more, try
to contribute enough to get the full company match.

Consider increasing your retirement savings rate

If, for example, you routinely increase your contribution rate by one or two percentage
points every time you receive a raise, you can save more money over time — but without
feeling deprived.

Diversify your investments

By spreading your investments among various funds, asset classes and industries, your
overall returns may fluctuate less, as different asset classes tend to experience gains and
losses at different points in the market cycle.

Consider a simpler way to choose your investments

If your plan offers target date funds, you can easily create a diversified portfolio by selecting
one that is roughly aligned with the year in which you expect to retire and begin taking
withdrawals. The investment mix will automatically adjust over time to help you stay on track
with your goals.

15



Question:

What would you rather have?

$1 million dollars today
or
A penny doubled every day for a month



How about $2 million? $3 million?

One cent doubled each day for a month

$5.368 million

N

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30

For illustrative purposes only.

Source: Capital Group.
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31 Days

1 2 3 4

For illustrative purposes only.

Source: Capital Group.
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Invest for the future

Small increases in contributions can help to get you there

No increases Small increases

Anthony and Sofia work at the same company and are the same age.
They each begin earning an annual salary of $50,000 and contribute 6%
of their pay to their retirement plan. Sofia increases her contribution by
1% each year until she reaches her 12% goal while Anthony sticks with his
6% contribution. Sofia’s small increases would boost her monthly
retirement income by more than 75% in the hypothetical example shown.

Anthony saves 6% of his Sofia increases her 6%
pay until retirement. contribution by 1% each
year until it reaches 12%.

retirement
withdrawals

$3,658/month

retirement
withdrawals

Note: These hypothetical examples assume a starting salary of $50,000, a 2% annual pay increase, a 40-year accumulation period, an 8% average annual return compounded monthly and a 4% annual withdrawal rate after the accumulation
period. These are point-in-time views and as such do not take into account any growth or loss during retirement. Without investment growth/loss during retirement, a 4% annual withdrawal rate would deplete retirement savings in 25 years.
Examples are for illustrative purposes only and do not reflect the results of any particular investment, which may differ, or taxes that may be owed on tax-deferred contributions, including the 10% penalty for withdrawals taken before age
59%. Regular investing does not ensure a profit or protect against loss in a declining market. Investors should consider their willingness to keep investing when share prices are declining.

19



Invest for the future
Review your investment strategy

My investments
As of -
Current Future
INVESTMENT BALANCE -
B Fund B Mid Cap Growth $305.78

@ Fund D Total Return Bond

How much support do you want in selecting your investments?
B Fund C U.5. Balanced

B Fund E Emerging Markets

i &

Solutions that can provide guidance to align your investment selections Already know whal imvestments you want? Use this opticn to select your
with your retirement objectives. individusl investmenss.

Help me do it Do it myself




Invest for the future

Need help choosing your investments? Consider a target date fund...

A target date fund is a diverse portfolio of stocks and bonds that automatically adjusts over time, so it
may be the only retirement investment that you'll need.

How do you choose a target date fund?

1tt fyouwere Then consider
. i : e

What are the benetits of a target date fund? S8 born in choosing
* It's a convenient option for those who don't want to spend a lot of time 1998 and later 2065 Fund
and effort choosing and monitoring their own investments. 1993 to 1997 2060 Fund
. . : . , 1988 to 1992 2055 Fund
* Investment professionals adjust fund holdings over time so you don't 1983 to 1987 2050 Fund

have to. For example, as a fund approaches its target date, the mix to un

of investments will gradually shift toward more conservative stocks 1978 to 1982 2045 Fund
and bonds. 1973 to 1977 2040 Fund
* Some funds continue to be managed professionally beyond their 1968 to 1972 2035 Fund
target date_ 1963 1:0 1967 2030 Fund
1958 to 1962 2025 Fund
1953 to 1957 2020 Fund
1948 to 1952 2015 Fund
1947 and earlier 2010 Fund

* The target date is the year that corresponds roughly to the year in which an investor is assumed to retire and begin taking withdrawals. A fund'’s allocation strategy does not guarantee that
investors' retirement goals will be met. The chart above assumes you will begin taking retirement withdrawals at age 65. If you plan to begin taking withdrawals at another time, you may want
to choose another target date fund that better aligns with your retirement goals.
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... designed to be
A target date fund is ... the only investment

you need




An investment mix that changes over time

An example of a target date glide path

Percentage of portfolio allocation

Money market/short-term

45 0 +30
Retirement

b
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Additional information



Important information

Although target date portfolios are managed for investors on a projected retirement date time frame, the allocation strategy does not guarantee that investors’ retirement goals will be met.

Statements attributed to an individual represent the opinions of that individual as of the date published and do not necessarily reflect the opinions of Capital Group or its affiliates. This information is intended to
highlight issues and should not be considered advice, an endorsement or a recommendation.

All Capital Group trademarks mentioned are owned by The Capital Group Companies, Inc., an affiliated company or fund. All other company and product names mentioned are the property of their respective
companies.

Index definitions
Bloomberg Global Aggregate Index represents the global investment-grade fixed income markets.
Bloomberg U.S. Aggregate Index represents the U.S. investment-grade fixed-rate bond market.

The Bloomberg U.S. Treasury Bill Index: 1-3 Months is designed to measure the performance of public obligations of the U.S. Treasury that have a remaining maturity of greater than or equal to 1 month and less
than 3 months.

MSCI All Country World ex USA Index is a free float-adjusted market capitalization weighted index that is designed to measure equity market results in the global developed and emerging markets, excluding the
United States. The index consists of more than 40 developed and emerging market country indexes. Results reflect dividends gross of withholding taxes through December 31, 2000, and dividends net of
withholding taxes thereafter.

MSCI All Country World Small Cap Index is a free float-adjusted market capitalization-weighted index that is designed to measure equity market results of smaller capitalization companies in both developed and
emerging markets. Results reflect dividends net of withholding taxes.

MSCI Emerging Markets Index is a free float-adjusted market capitalization weighted index that is designed to measure equity market results in the global emerging markets, consisting of more than 20 emerging
market country indexes. Results reflect dividends gross of withholding taxes through December 31, 2000, and dividends net of withholding taxes thereafter.
Standard and Poor's (S&P) 500 Index is a market capitalization-weighted index based on the results of approximately 500 widely held U.S. common stocks.

The indexes are unmanaged, and their results include reinvested dividends and/or distributions but do not reflect the effect of sales charges, commissions, account fees, expenses or U.S. federal income taxes.
Investors cannot invest directly in an index.

Source attribution

Source: Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively "Bloomberg"). Bloomberg or Bloomberg's licensors own all
proprietary rights in the Bloomberg Indices. Neither Bloomberg nor Bloomberg's licensors approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection
therewith.

MSCI has not approved, reviewed or produced this report, makes no express or implied warranties or representations and is not liable whatsoever for any data in the report. You may not redistribute the MSCI data
or use it as a basis for other indices or investment products.

Each S&P Index ("Index") shown is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by Capital Group. Copyright © 2024 S&P Dow Jones Indices LLC, a division of S&P
Global, and/or its affiliates. All rights reserved. Redistribution or reproduction in whole or in part is prohibited without written permission of S&P Dow Jones Indices LLC.

This content, developed by Capital Group, home of American Funds, should not be used as a primary basis for investment decisions and is not intended to serve as impartial investment or fiduciary advice.
Capital Client Group, Inc.
25
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